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SUBJECT: ICEM SUB-COMMITTEE ON BUDGET AND FINANCE (SCBF): 
PROVIDENT FUND FOR OFFICIALS 

1 . FRG MINISTRY OF FINANCE EXPERT, ULLRICH CASPER, TEM- 
PORARILY ON DETAIL TO GENEVA, AND WHO WILL BE FRG REPRESEN- 
TATIVE TO 39TH ICEM SCBF SESSION, CALLED AT MISSION ON HIS 
INITIATIVE TO DISCUSS ICEM PROVIDENT FUND AS DISCUSSED 
DOCUMENTS MC/1228 AND SCBF/178 (LATTER TRANSMITTED TO 
DEPARTMENT/HA, SEPTEMBER 8), AND TO PROVIDE MISSION WITH 
INITIAL FRG THINKING ON THIS SUBJECT. 

2. CASPER STATED THAT FRG FELT THAT THE PROBLEM RESOLVED 
ITSELF INTO TWO COMPONENTS: 

(A) LONG TERM: IT FAVORS ICEM'S INCLUSION IN UNITED 
NATIONS PENSION FUND. HOWEVER, IT BELIEVES THAT MATTER 
REQUIRES FURTHER, DETAILED AND EXPERT STUDY AND, THEREFORE, 
WOULD PROPOSE THAT INITIALLY A GROUP OF EXPERTS FROM MEMBER 
NATIONS GIVE SUBJECT FIRST CONSIDERATION, TO BE FOLLOWED BY 
WORKING GROUP TO DRAFT PROPOSALS FOR FUTURE ACTION IN FINAL 
FORM. 

(B) IN SHORT TERM, THAT IS, UNTIL FINAL SOLUTION IS 
DEVISED AND ADOPTED, PROVISION WILL HAVE TO BE MADE FOR 
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THOSE RETIRING DURING THIS PERIOD. FRG THEREFORE WOULD 
FAVOR BOTH (1 ) EXTENDING PERMISSABLE RETIREMENT AGE FROM 
62 TO 65, AND (2) PROVIDING THOSE ELECTING TO RETIRE PRIOR 
TO AGE 65 THE OPTION OF DOING SO WITH ONE-THIRD OF THE 
DIFFERENCE BETWEEN ICEM AND UN PENSION SYSTEM BENEFITS 
TO BE BORNE BY RETIREE AND TWO-THIRDS BY ICEM. 
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3. MISSOFF PROVIDED CASPER WITH INITIAL U.S. APPROACH 

TO PROVIDENT FUND DILEMMA, I.E., SYMPATHETIC APPRECIATION 
OF PROBLEM BUT NO IMMEDIATE PROSPECT OF FINANCIAL ASSISS 
TANCE; HOWEVER, OVER LONG TERM HOPE THAT MEANS CAN BE 
FOUND TO PROVIDE RELIEF IN CONJUNCTION WITH OTHER ICEM 
MEMBERS. 

4. MISSOFF EXPRESSED APPRECIATION TO CASPER FOR THIS 
INITIATIVE AND PROMISED RENEWED CONTACT WHEN WASHINGTON 
REACTION TO FRG POSITION RECEIVED, HOPEFULLY BY END OF 
WEEK. WOULD APPRECIATE DEPARTMENT VIEWS ASAP. 

VANDEN HEUVEL 
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